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The best way for a corporate owner to deduct home office expenses:

The answer is for corporations to reimburse employee-owners for home office expenses. The
concept is easy. The employee-owner submits an expense report that contains the home office
and the corporation reimburses that employee business expense.

Example: You operate your business as a corporation and incur $10,000 of office-in-the-home
expenses, and submit an expense report to your corporation for $10,000 in home-office
expenses. The corporation deducts the $10,000 as an office space expense. You, the
employee-owner, have no taxable income for your employee expense reimbursement. Full
home-office deduction achieved.

For this to work, you need to use an accountable plan.7 The accountable plan requires that
you, the owner-employee, must incur the expenses in the performance of your duties for the
corporation and substantiate the expenses to the corporation in accordance with the
requirements

imposed by the tax law. To meet this requirement your substantiation must show:

exclusive and regular use of the office in your home

use of the office for the convenience of your employer

use of the office as a principal place of business or other qualified
use under the regulations

expenses to be reimbursed, including depreciation.

An easy way to accomplish the reimbursement is to complete IRS Form 8829 and attach it to
your expense report.



